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We herewith present the Annual Report of your Company, 
including the Consolidated Balance Sheet, the Consolidated 
Profit and Loss Statement, and the Analysis of the Surplus 
Account for the year ended December 31, 1949. A compar¬ 
ison of some of the more important figures will be found on 
a later page. 

Net Profit for the year amounted to $1,422,011.65, com¬ 
pared with $1,750,963.14 for 1948. Sales for 1949 were 
$57,785,251.28, an increase of % of 1%. After deducting 
preferred dividends, the profit amounted to $2.18 a common 
share, compared with $2.71 a common share in 1948. Rising 
expenses, particularly those incident to new and remodeled 
store openings, were largely responsible for the drop in net 
profit. 

Inventories amounted to $6,995,284.56, compared with 
$6,786,124.58 at the close of 1948. On a per store basis, they 
were about even. Prices on most of the lines we carry have 
been firm so far this year, and we expect them to continue 
to be. We feel that our stocks are in good condition at the 
present time. 

Working Capital was down about $350,000, compared with 
December 31, 1948, but up about $150,000, compared with 
June 30, 1949. This is again largely accounted for by an 
increase of about $850,000 in Net Fixed Assets. With our 
post-war program just about completed, 1950 should see no 
increase in the net amount of this account. 

Last year new stores were opened in Akron, Ohio; Beau¬ 
mont, Texas; and Joliet, Illinois. Also, three stores previously 
closed by fire were reopened in Cleveland, Ohio; Ashtabula, 
Ohio; and Chicago, Illinois. 





Major remodeling work was done during the year on stores 
in Port Chester, New York; Fort Wayne, Indiana; Chicago, 
Illinois; Lincoln Park, Michigan; Muskegon, Michigan; and 
Rochester, New York. The last-named is the largest store in 
the chain and one of the largest variety stores in the country. 

For this year, the amount of work to be done is small, com¬ 
pared to the last three years. A new store has been opened 
in New Rochelle, New York. Three other new neighborhood 
stores are scheduled for opening this year in St. Louis, Mis¬ 
souri; Rochester, New York; and Cleveland, Ohio. We are 
also completing a modernization program in Pontiac, Mich¬ 
igan, at the present time, and other modernization work will 
be done during the year at Evansville, Indiana, and Wyan¬ 
dotte. Michigan. Beyond that, we have no further plans for 
capital expenditures this year. 

During the year, another payment was made on our de¬ 
bentures. Total long-term indebtedness is now down to 
$654,000. 

Sales for the first two months are a little below last year, 
the two months’ drop being 3%. We expect sales to hold 
about even for the balance of the first six months. 

One of our greatest assets does not show up on the balance 
sheet. No company can long continue to be successful with¬ 
out a loyal and efficient personnel. I should like to thank all 
of our employees for their work. 

In our constant effort to give better service to the public, we 
are greatly aided by the wonderful service and co-operation 
we receive from our many suppliers of merchandise and 
services. Our thanks and appreciation go to them. 


Sincerely yours, 



President 








NEISNER BR( 

(A New York Si 
AND SUBSIDIA 

CONSOLIDATED BALANCE SHI 


ASSETS 


Current 

Cash in Banks, in Transit, and On Hand . $1,717,870.66 

Sundry Accounts Receivable, Due Currently (less 


reserve) . 397,410.28 

United States Government Securities 

(Market Value $320,005.80) . 335,000.00 


Merchandise Inventories, At Stores and In Transit 6.995,284.56 $ 9,445,565.50 
Other 

Cash Surrender Value of Life Insurance. $ 73,200.70 

Notes Receivable and Sundry . 47,574.42 120,775.12 

Property, Plant, and Equipment 

Land and Buildings Owned .$ 681,594.40 

Less Depreciation. 72,864.13 $ 608,730.27 

Cost of Leaseholds and Improvements 

to Leased Properties .$9,730,891.82 

Less Amortization . 2,512,635.06 7,218,256.76 

Cost of Acquisition of Leaseholds and 
Improvements Thereon, Subject to 

Purchase Agreement .$ 279,662.51 

Less Amortization . 20,643.61 259,018.90 

Furniture, Fixtures, and Equipment ....$6,511,161.60 
Less Depreciation . 3,452,722.15 3,058,439.45 11,144,445.38 

Deferred Charges 

Advances to Landlords and Agents, 

Collectible in Cash or by Deductions 

From Rent . $ 96,435.83 

Prepaid Insurance and Sundry . 387,236.28 483,672.11 

$21,194,458.11 

NOTE 1 Dividends on the 4%% Cumulative Convertible Preferred stock are paid to November 1, 
1949, and have accrued for two months. 



To The Stockholders Of 
Neisner Brothers, Inc. 

We have examined the consolidated balance sheet of Neisner Brothers, 
Inc. and subsidiary companies as at December 31, 1949, and the related 
statements of consolidated income and surplus for the year then ended. Our 
examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests of the accounting records and 
such other auditing procedures as we considered necessary in the circum¬ 
stances. 





























)THERS / INC. 

ate Corporation) 

RY COMPANIES 

ET AS AT DECEMBER 31, 1949 


LIABILITIES AND CAPITAL 


Current 

Notes Payable: Bank . $ 1,200,000.00 

Accounts Payable: Trade . 1,141,186.63 

Accounts Payable: Other . 1,801,109.50 

Accrued Interest on Bonds . 4,784.00 


Term Indebtedness Due Within One Year . 218,000.00 

Accrued Federal and State Taxes . 967,318.64 $ 5,332,398.77 

Term Indebtedness 

Neisner Brothers Realty, Inc. Guaranteed Serial 
Debentures Dated November 1, 1941, due serially 
from November 1, 1951, to and including No¬ 
vember 1, 1953 (less due currently, included 
above) . $ 624,000.00 

Liability for Purchase Cost of Property (less due 

currently, included above) . 30,000.00 654,000.00 

Capital Stock 

Serial Preferred Stock: Authorized 30,125 shares, 

Par Value $100 a share. Authorized for issuance 
20,125 shares, designated as 4%% Cumulative 
Convertible Preferred Stock (See Note 1). Sink¬ 
ing Fund requires retirement of 375 shares semi¬ 
annually on January 1 and July 1. 

Issued .... 20,125 shs. $2,012,500.00 

Less: Retired (Covering Sinking 
Fund Requirements to July 
1, 1951) 3,375 shs. 

Held in Treasury 
for Sinking 

Fund 53 shs. 3,428 shs. 342,800.00 


Outstanding . 16,697 shs. $ 1,669,700.00 

Common Stock: Par Value $1 a share. 

Authorized 2,000,000 shs. 

Issued . 618,702 shs. $ 618,702.00 

Less: In Treasury . 4,029 shs. 4,029.00 

Outstanding . 614,673 shs. 614,673.00 2,284,373.00 

Surplus 

Capital . $ 400,476.69 

Earned. 12,523,209.65 12,923,686.34 

$21,194,458.11 


NOTE 2 At December 31, 1949, the minimum annual rentals upon property leased to the Cor¬ 
poration under 119 leases expiring after December 31, 1952, amount to approximately 
$2,527,694 plus real estate taxes, insurance, repairs, etc. 


In our opinion, the accompanying consolidated balance sheet and related 
statements of consolidated income and surplus present fairly the financial 
position of Neisner Brothers, Inc. and subsidiary companies at December 31, 
1949, and the results of its operations for the year then ended, in conformity 
with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


Rochester, New York 


Wilson, Shults & Co. 


February 18, 1950 


Certified Public Accountants 



































NEISNER BROTHERS, INC. 

(A New York State Corporation) 

AND SUBSIDIARY COMPANIES 

• 

Consolidated Profit and Loss Statement 
For the Year Ended December 31, 1949 


Sales . $57,785,251.28 

Other Income . 918,468.73 $58,703,720.01 


Deduct 

Cost of Sales and General Expenses . $55,384,965.15 

Interest on Bonds and Purchase Contracts . 37,164.00 

Amortization and Depreciation . 728,080.90 

Miscellaneous Deductions . 141,998.31 

Provision for Federal Income Tax. $930,900.00 

Provision for State Taxes . 58,600.00 989,500.00 

Total Deductions. 57,281,708.36 


Net Income To Surplus 


$ 1,422,011.65 


Analysis of Consolidated Earned Surplus Account 
Balance January 1 , 1949 $11,795,181.81 

Addition 

Net Income from Profit and Loss Statement 1,422,011.65 

Total $13,217,193.46 

Deductions 

Dividends Paid on 4%% Preferred Stock for Period 

November 1, 1948, to October 31, 1949 . $ 79,310.81 

Dividends Paid on Common Stock: $1 a share. 614,673.00 693,983.81 

Balance December 31, 1949 $12,523,209.65 


Analysis of Capital Surplus Account 


$ 400,476.69 

0 


Balance January 1 , 1949 
No Change During The Period 
Balance December 31, 1949 


$ 400,476.69 
























COMPARATIVE RESULTS AT A GLANCE 


1949 

19^8 

Sales 

$57,785,251.28 

$57,639,529.38 

Federal & State Taxes 

989,500.00 

1,090,000.00 

Net Profit 

1,422,011.65 

1,750,963.14 

Preferred Dividend 

79,310.81 

79,491.57 

Earnings On Common Stock 

1,342,700.84 

1,671,471.57 

Earnings Per Share 

2.18 

2.71 

Common Dividend 

614,673.00 

614,673.00 

Amount Added to Earned Surplus 

728,027.84 

1,056,753.57 

Earned Surplus 

12,523,209.65 

11,795,181.81 

Total Assets 

21,194,458.11 

20,427,849.93 

Current Assets 

9,445,565.50 

9,534,987.42 

Cash 

1,717,870.66 

1,801,821.36 

U. S. Government Securities 

335,000.00 

335,000.00 

Inventories 

6,995,284.56 

6,786,124.58 

Long Term Debt 

654,000.00 

872,000.00 

Working Capital 

4,113,166.73 

4,459,168.99 

Stores in Operation at End of Year 

121 

117 
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STORES ARE LOCATED 
































RECORD OF SALES, EARNINGS, AND DIVIDENDS 
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Common Stock was split three for one in Sept. 1946. 




























































